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INDEPENDENT AUDITORS' REPORT

Board of Trustees
International Students, Inc. and Affiliate
Colorado Springs, Colorado

Opinion

We have audited the accompanying consolidated financial statements of International Students, Inc. and Affiliate,
which comprise the consolidated statements of financial position as of September 30, 2024 and 2023, and the
related consolidated statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of International Students, Inc. and Affiliate as of September 30, 2024 and 2023, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are required to be independent of
International Students, Inc. and Affiliate and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about International Students, Inc. and
Affiliate’s ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

2435 Research Parkway, Suite 200
Colorado Springs, CO 80920
719.528.6225
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Board of Trustees
International Students, Inc. and Affiliate
Colorado Springs, Colorado

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
International Students, Inc. and Affiliate's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about International Students, Inc. and Affiliate’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

@o@ma?

Colorado Springs, Colorado
January 29, 2025
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Consolidated Statements of Financial Position

ASSETS:
Cash and cash equivalents
Investments

Prepaid expenses and other assets

Property and equipment—net

Total Assets

LIABILITIES AND NET ASSETS:

Liabilities:
Accounts payable

Accrued expenses and other liabilities

Annuities payable
Total liabilities

Net assets:
Without donor restrictions:
Operating
Board designated

With donor restrictions:
Field ministries
Ministry projects

Total net assets

Total Liabilities and Net Assets

September 30,
2024 2023
$ 2,455,946 $ 3,404,383
6,264,046 4,788,907
294,192 220,570
2,790,544 2,870,957
$ 11,804,728 $ 11,284,817
$ 121,340 $ 116,891
193,972 269,064
45,984 47,964
361,296 433,919
5,062,347 4,629,837
200,000 200,000
5,262,347 4,829,837
5,300,733 5,087,458
880,352 933,603
6,181,085 6,021,061
11,443,432 10,850,898
$ 11,804,728 $ 11,284,817

See notes to consolidated financial statements
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SUPPORT AND REVENUE:
Field ministry contributions
General fund contributions
Other contributions
Rental income
Other income
Investment income
Contributed services and

nonfinancial assets

Total Support and Revenue

NET ASSETS RELEASED:
Purpose and time restrictions
Administrative assessments

Total Net Assets Released

INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Consolidated Statements of Activities

Year Ended September 30,

2024

2023

Without Donor

With Donor

Without Donor

With Donor

Restrictions Restrictions Total Restrictions Restrictions Total
$ - $ 12,721,819 $ 12,721,819 - 12,113,558 12,113,558
1,040,264 - 1,040,264 935,111 - 935,111
- 145,860 145,860 - 104,525 104,525
235,012 - 235,012 227,057 - 227,057
64,269 - 64,269 138,964 - 138,964
432,606 - 432,606 205,331 - 205,331
- 70,758 70,758 - 85,257 85,257
1,772,151 12,938,437 14,710,588 1,506,463 12,303,340 13,809,803
10,973,865 (10,973,865) - 10,507,767 (10,507,767) -
1,804,548 (1,804,548) - 1,767,938 (1,767,938) -
12,778,413 (12,778,413) - 12,275,705 (12,275,705) -

(continued)
See notes to consolidated financial statements
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EXPENSES:

Program services

Supporting activities:

Management and general

INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Consolidated Statements of Activities
(continued)

Year Ended September 30,

Fundraising:

Direct and allocated

Volunteer recruitment

fundraising

Total Expenses

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

2024 2023
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

11,217,503 - 11,217,503 10,721,744 - 10,721,744
1,098,756 - 1,098,756 1,059,423 - 1,059,423
1,243,819 - 1,243,819 1,283,099 - 1,283,099
557,976 - 557,976 539,347 - 539,347
2,900,551 - 2,900,551 2,881,869 - 2,881,869
14,118,054 - 14,118,054 13,603,613 - 13,603,613
432,510 160,024 592,534 178,555 27,635 206,190
4,829,837 6,021,061 10,850,898 4,651,282 5,993,426 10,644,708
5,262,347 6,181,085 11,443,432 4,829,837 $ 6,021,061 $ 10,850,898

-5-
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE
Consolidated Statement of Functional Expenses

Year Ended September 30, 2024

Supporting Activities:

Program Management Volunteer
Services and General Fundraising Recruitment Total
Salaries and employee benefits $ 8,643,057 $ 574,007 $ 975197 $ 442,883 $ 10,635,144
Ministry operations 970,736 78,945 83,942 49,797 1,183,420
Travel and meals 690,668 12,544 58,893 42,885 804,990
Facilities 380,586 - 53,566 10,118 444,270
Professional fees 209,113 173,828 16,123 3,451 402,515
Other 123,969 20,549 17,360 5,239 167,117
Interest and bank charges 47,653 108,911 1,589 153 158,306
Depreciation and amortization 9,753 68,247 2,413 - 80,413
Donor care 57,814 1,288 5,882 3,297 68,281
Postage 7,434 24,871 14,224 2 46,531
Office supplies 16,645 18,905 3,536 7 39,093
Grants to others 36,869 - - - 36,869
Telephone 17,937 6,732 3,149 - 27,818
Literature and printing 5,269 9,929 7,945 144 23,287
$11,217503 $ 1,098,756 $ 1243819 $ 557,976 $ 14,118,054
Percent of total expenses * 79.4% 7.8% 8.8% 4.0% 100%

* This schedule reflects implementation of the Not-for-Profit Entities Other Expenses subtopic of the Financial
Accounting Standards Board Accounting Standards Codification which requires that the cost of all volunteer
recruitment, even of those volunteers involved in direct ministry, be classified as supporting activities expenses.

See notes to consolidated financial statements
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE
Consolidated Statement of Functional Expenses

Year Ended September 30, 2023

Program Management Volunteer
Services and General Fundraising Recruitment Total
Salaries and employee benefits $ 8,214,882 $ 571,357 $ 966,514 $ 427,674 $ 10,180,427
Travel and meals 886,039 12,964 85,047 44,678 1,028,728
Ministry operations 860,031 3,720 76,107 45,193 985,051
Facilities 387,127 728 63,287 10,778 461,920
Professional fees 159,318 182,790 29,021 5,364 376,493
Interest and bank charges 34,835 103,189 1,692 162 139,878
Other 55,341 58,053 14,051 1,738 129,183
Depreciation and amortization 18,341 74,822 5,295 - 98,458
Donor care 62,054 - 5,941 3,579 71,574
Postage 6,250 19,421 14,700 10 40,381
Literature and printing 6,074 14,878 11,804 157 32,913
Telephone 17,878 6,937 3,294 9 28,118
Grants to others 10,154 4,096 6,099 - 20,349
Office supplies 3,420 6,468 247 5 10,140
$ 10,721,744 $ 1059423 $ 1,283,099 $ 539,347 $ 13,603,613
Percent of total expenses * 78.8% 7.8% 9.4% 4.0% 100%

Supporting Activities:

* This schedule reflects implementation of the Not-for-Profit Entities Other Expenses subtopic of the Financial
Accounting Standards Board Accounting Standards Codification which requires that the cost of all volunteer
recruitment, even of those volunteers involved in direct ministry, be classified as supporting activities expenses.

See notes to consolidated financial statements

-7-



INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Consolidated Statements of Cash Flows

Year Ended September 30,

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 592,534 206,190
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation and amortization 80,413 98,458
Reinvested dividends (171,940) (76,359)
Net realized and unrealized gains on investments (79,060) (28,106)
Change in value of annuities 5,680 6,022
Non-cash effect of change in accounting principle - (867)
Change in operating assets and liabilities:
Prepaid expenses and other assets (73,622) (73,505)
Accounts payable 4,449 23,065
Accrued expenses and other liabilities (56,793) 38,106
Net Cash Provided by Operating Activities 301,661 193,004
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments 1,004,592 -
Purchases of investments (2,228,731) (264,472)
Purchases of property and equipment - (50,627)
Net Cash Used by Investing Activities (1,224,139) (315,099)
CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payments on financing leases (18,299) (18,091)
Payments on annuities (7,660) (7,838)
Net Cash Used by Financing Activities (25,959) (25,929)
Net Change in Cash and Cash Equivalents (948,437) (148,024)
Cash and Cash Equivalents, Beginning of Year 3,404,383 3,552,407
Cash and Cash Equivalents, End of Year $ 2,455,946 3,404,383
SUPPLEMENTAL DISCLOSURE AND NON-CASH ITEMS:
Property and equipment transferred to financing lease-right-of-use asset $ - 48,387

See notes to consolidated financial statements
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Notes to Consolidated Financial Statements

September 30, 2024 and 2023

1. NATURE OF ORGANIZATIONS:
International Students, Inc. exists to share Christ’s love with international students and to equip them for
effective service in cooperation with the local church and others. The ministry directly relates to sharing the
Gospel with non-believing international students and equipping Christian international students to be effective
witnesses, as well as befriending the students while they are “strangers in our midst.” International Students,
Inc.’s vision is to see every international student befriended, led to a personal relationship with Christ, and
discipled for His service to impact every nation with the Gospel of Jesus Christ.

There are now close to 1.5 million international students and scholars studying at American colleges and
universities. They represent the best and brightest of 220 countries around the world. Approximately 71%
come from countries in the “10/40 Window,” and many come from countries that restrict access to the Gospel.
They are often open to developing friendships with Americans, and many are curious about American culture,
Christianity, or the Bible.

Their time in America will give them many impressions they will carry for their entire lives. When they return
home they will take up positions of influence. What if they could return home as strong, committed Christians,
well-prepared to make an impact for Christ in their homeland? International Students, Inc.’s strategy to reach
these future leaders is straightforward: develop teams of committed, trained workers (International Students,
Inc. staff, volunteers, local churches, and workers in other international student ministries) on the campuses
where international students are enrolled, graciously and unconditionally reach out to them with the love and
Good News of Jesus Christ, and then train, equip, and support those who desire to be disciples of Jesus Christ.
This approach incapsulates the single program of International Students, Inc.

International Students, Inc. formed International Students International to conduct ministry in countries outside
the United States.

International Students, Inc. is a nonprofit corporation, incorporated under the laws of the District of Columbia
in 1953, and International Students International is a nonprofit corporation, incorporated under the laws of
Colorado in 2004. Both organizations are exempt from federal income tax under Section 501(c)(3) and
comparable state laws. However, both organizations are subject to federal income tax on any unrelated
business taxable income. International Students, Inc. is classified as a church under Section 170(b)(1)(A)(i) of
the Internal Revenue Code (IRC) of 1986, as amended. International Student International is classified as a
publicly supported organization under Section 170(b)(1)(A)(vi) of the Code. Neither organization is classified
as a private foundation under Section 509(a) of the Code.



INTERNATIONAL STUDENTS, INC. AND AFFILIATE
Notes to Consolidated Financial Statements

September 30, 2024 and 2023

1. NATURE OF ORGANIZATIONS, continued:

REPORTING ENTITY

These consolidated financial statements include the international and U.S. operations, which are conducted
under the joint ministries agreement, and all contributions remitted to or from International Student Ministries
Canada (ISMC) for specific projects and missionary support accounts. These consolidated statements do not
include the assets, liabilities, net assets, revenues, and expenses of ISMC not held by or remitted to
International Students, Inc. under the joint ministries agreement because ISMC is not controlled by
International Students, Inc.

ISMC is incorporated under the laws of Canada as a nonprofit organization. It qualifies as a registered charity
under the provisions of the Income Tax Act. International Students, Inc. and ISMC conduct their activities
under a joint ministries agreement executed on August 25, 1997.

PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include the consolidated financial resources and activities of
International Students, Inc. and International Students International (collectively referred to as ISI). All
material transactions and balances between these entities have been eliminated.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

ISI maintains its accounts and prepares its consolidated financial statements on the accrual basis of accounting
in conformity with accounting principles generally accepted in the United States of America. The preparation
of consolidated financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts
and disclosures at the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. The significant
accounting policies followed are described below to enhance the usefulness of the consolidated financial
statements to the reader.

CASH AND CASH EQUIVALENTS

For purposes of the consolidated statements of cash flows, cash and cash equivalents are defined as actual
currency, demand deposits, and highly liquid investments with original maturities of three months or less. As
of September 30, 2024 and 2023, amounts in excess of the federally insured limit were approximately
$580,000 and $857,000, respectively. ISI has not experienced any losses in such accounts, and it believes it is
not exposed to any significant credit risk on cash and cash equivalents.
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE
Notes to Consolidated Financial Statements

September 30, 2024 and 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

INVESTMENTS

Investments in equity securities with readily determinable market values and all debt securities are reported at
fair market value with gains and losses (including unrealized) included in the consolidated statements of
activities unless otherwise noted. Investments received by gift are recorded at quoted market price upon
donation and thereafter reported in accordance with the above provisions. Certificates of deposit that have a
secondary market are held at fair value, and other certificates of deposit are carried at cost, plus any accrued
interest.

PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost or, if donated, estimated fair value at the date of receipt. Items, or
groups of items, in excess of $2,500 are capitalized, with lesser amounts expensed in the year purchased.
Depreciation is provided on the straight-line method over an estimated useful life of three to forty years.

ANNUITY AGREEMENTS

ISI has established a gift annuity plan whereby donors may contribute assets to ISI in exchange for the right to
receive a fixed dollar annual return during their lifetimes. This transaction provides for a portion of the transfer
to be considered a charitable contribution for income tax purposes. The difference between the amount of the
annuity and the liability for future payments, determined on an actuarial basis, is recognized as contribution
income at the date of the gift. Upon the death of the annuitant (or the last joint annuitant), income distributions
cease. The actuarial liability for annuities payable is evaluated annually and any surplus or deficiency is
recognized as change in value of annuities in other income on the consolidated statements of activities.

CLASSES OF NET ASSETS

Net assets without donor restrictions include resources that are used to support current operations, including
amounts invested in property and equipment. Included in this amount is $200,000 of funds designated by the
board as a reserve for building expenses.

Net assets with donor restrictions include donor-restricted contributions for specified exempt purposes.

Support from donors for significant programs like field ministry staff and related ministry projects are included
in net assets with donor restrictions.

-11-



INTERNATIONAL STUDENTS, INC. AND AFFILIATE
Notes to Consolidated Financial Statements

September 30, 2024 and 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT AND REVENUE

Field ministry, general fund, and other contributions are recorded when made, which may be when cash or
other assets are received or unconditionally promised. Gifts of cash and other assets are reported as restricted
support if they are received with donor stipulations that limit the use of the donated amounts. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is satisfied, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the consolidated
statements of activities as net assets released from restrictions. An assessment of approximately 15% is applied
against restricted gifts for general overhead purposes. Bequests are recorded as income at the time ISI has an
established right to the bequest and the proceeds are measurable. All contributions are considered available for
unrestricted use unless specifically restricted by the donor.

IS rents office space to various tenants. Rental income is recognized monthly as it is earned.

Other income consists of various amounts including registration fees for conferences and training. These
amounts are recorded when earned and recognized at the point in time that the performance obligation is
satisfied, which is when the event occurred.

Contributed services and nonfinancial assets of $70,758 and $85,257 relate to volunteers who work with IST’s
various Teaching English as a Second Language (TESL) programs and household goods donated to ISI to be
distributed to international students for the years ended September 30, 2024 and 2023, respectively, as
described in Note 8.

Expenses are recorded when incurred in accordance with the accrual basis of accounting.

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing various program services and supporting activities have been summarized on a
functional basis in the consolidated statements of activities and consolidated statements of functional expenses.
Accordingly, certain costs, such as salaries and employee benefits, facilities, supplies, printing, postage, and
depreciation, have been allocated among the program services and supporting activities benefited. Salaries and
employee benefits have been allocated based on time and effort expended. Facilities are allocated based on
square footage of space utilized. All other expenses are allocated based on the underlying nature of the
expense.
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE
Notes to Consolidated Financial Statements

September 30, 2024 and 2023

3. FAIR VALUE MEASUREMENTS:
ISI uses appropriate valuation techniques to determine fair value based on inputs available. When available, ISI
measures fair value using Level 1 inputs because they generally provide the most reliable evidence of fair
value. Level 3 inputs are only used when Level 1 or Level 2 inputs are not available. ISI has some certificates
of deposit that have a secondary market and are held at fair value (Level 2). Other certificates of deposit are
held at contract value. The following table displays the fair values of assets measured on a recurring basis at
September 30, 2024:

Fair Value Measurements Using:

Quoted Prices Significant
in Active Other
Markets for Observable
September 30, Identical Assets Inputs
2024 (Level 1) (Level 2)
Investments and assets held at fair value:
Certificates of deposit $ 2942055 $ - 3% 2,942,055
Equity mutual funds 16,012 16,012 -
Fixed income mutual funds 117,191 117,191 -

3,075,258 _$ 133203 _$ 2,942,055

Investments and assets held at other than fair value:

Certificates of deposit 1,355,255
Money market accounts 1,833,533
3,188,788

Total investments $ 6,264,046
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Notes to Consolidated Financial Statements

September 30, 2024 and 2023

3. FAIR VALUE MEASUREMENTS, continued:
The following table displays the fair values of assets measured on a recurring basis at September 30, 2023:

Fair Value Measurements Using:

Quoted Prices Significant
in Active Other
Markets for Observable
September 30, Identical Assets Inputs
2023 (Level 1) (Level 2)
Investments and assets held at fair value:
Certificates of deposit $ 2798615 $ - $ 2,798,615
Equity mutual funds 13,221 13,221 -
Fixed income mutual funds 97,377 97,377 -

2,909,213 $ 110,598 $ 2,798,615

Investments and assets held at other than fair value:

Certificates of deposit 1,339,326
Money market accounts 540,368
1,879,694

Total investments 3 4,788,907
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Notes to Consolidated Financial Statements

September 30, 2024 and 2023

INVESTMENTS:

Investments consist of:

Annuity investments:
Equity mutual funds
Fixed income bond funds
Money market funds

Operating investments:
Certificates of deposit
Money market funds

Operating investment income is as follows:

Interest and dividends
Net realized and unrealized gains

-15-

September 30,

2024 2023
$ 16,012  $ 13,221
117,191 97,377
4,018 2,918
137,221 113,516
4,297,310 4,137,941
1,829,515 537,450
6,126,825 4,675,391
$ 6,264,046 $ 4,788,907

Year Ended September 30,

2024 2023
$ 353546 $ 177,226
79,060 28,105
$ 432,606 _$ 205,331




INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Notes to Consolidated Financial Statements

September 30, 2024 and 2023

5. LIQUIDITY AND FUNDS AVAILABLE:
The following table reflects ISI’s financial assets as of September 30, 2024 and 2023 reduced by amounts not
available for general expenditure within one year. Financial assets are considered unavailable when illiquid or
not convertible to cash within one year, designated by the board, or restricted by donors for a non-general use
that is not expected to be fulfilled within one year.

September 30,
2024 2023

Financial assets:

Cash and cash equivalents $ 2,455,946 $ 3,404,383

Investments 6,264,046 4,788,907
Financial assets, at year-end 8,719,992 8,193,290
Less those unavailable for general expenditure within one year, due to:

Board designated net assets unavailable for use within one year (200,000) (200,000)

Certificates of deposit with maturity beyond one year (1,888,663) (1,595,175)
Financial assets available to meet cash needs for general

expenditures within one year $ 6,631,329 $ 6,398,115

ISI has a policy to structure its financial assets to be available as its general expenditures, liabilities, and other
obligations come due. Management monitors cash flows through board meetings and detailed financial
analysis. 1SI also has a $400,000 line of credit that it can draw upon in the event of an anticipated liquidity
need. See Note 7 for further information regarding ISI’s line of credit.

6. PROPERTY AND EQUIPMENT-NET:
Property and equipment—net consists of:

September 30,

2024 2023
Land $ 832,327 % 832,327
Building and building improvements 2,415,700 2,415,700
Equipment 42713 42 713
Furniture and fixtures 124,383 124,383

3,415,123 3,415,123
Accumulated depreciation (624,579) (544,166)

$ 2790544 $ 2,870,957
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Notes to Consolidated Financial Statements

September 30, 2024 and 2023

7. LINE OF CREDIT:
ISI has an unsecured line of credit in the amount of $400,000 with a financial institution. The interest rate is a
floating rate equal to the greater of the Prime Rate plus 3.0% or the Floor Rate of 5.0%, with the term of
commitment ending in June 2025. There were no draws on the line of credit during the years ended September
30, 2024 and 2023.

8. CONTRIBUTED SERVICES AND NONFINANCIAL ASSETS:
During the years ended September 30, 2024 and 2023, ISI recognized contributed services and nonfinancial
assets as follows:

September 30,
2024 2023
Contributed services $ 53,223  $ 76,462
Household goods and other items 17,535 8,795
$ 70,758 $ 85,257

Contributed services represent volunteers who work with ISI’s various Teaching English as a Second
Language (TESL) programs. ISl calculates the value of these contributed services using an estimated hourly
rate based on an average of published TESL teacher rates in the United States. These amounts are reflected as
contributed services revenue and program services expenses on the consolidated statements of activities, and
the services are restricted for use in field ministries. ISI has additional volunteers who contribute a significant
number of ministry hours each year. The services these volunteers contribute do not meet the criteria for
recognition according to current technical standards and are therefore not included in these consolidated
financial statements.

Household goods and other items are received with donor restrictions to be used in field ministries. The items

are received by ISl and then given to international students to use. ISI estimates the fair value of the donated
goods based on the value that would be received for selling similar products in the United States.
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INTERNATIONAL STUDENTS, INC. AND AFFILIATE

Notes to Consolidated Financial Statements

September 30, 2024 and 2023

COMMITMENTS:

ISI has entered into various operating lease agreements with other organizations for leasing of ISI’s office
space. The expected monthly lease payments range from $2,500 to $6,000 and are based on current
agreements. Any renewals will increase the projected numbers based on the new agreements. The future
minimum rental income expected is:

Year Ending September 30,

2025 $ 141,070
2026 63,468
2027 9,987

$ 214,525

RETIREMENT PLAN:

ISI contributes a percentage of salary to a Section 403(b) salary reduction, tax-sheltered annuity plan for
eligible, participating employees. ISI matches 5% of headquarter staff's eligible salaries, and up to 5% of field
staff's eligible salaries. Total employer contributions for the years ended September 30, 2024 and 2023 were
$221,973 and $219,120, respectively.

SUBSEQUENT EVENTS:
Subsequent events have been evaluated through January 29, 2025, which is the date the consolidated financial

statements were available to be issued.
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